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FOR USEEC 

E.O. 11652: GDS 

TAGS: ENRG, IS, EG, IT, US 

SUBJECT: DISPUTED PETROLEUM CONCESSIONS IN SINAI AND GULF 
OF SUEZ 

REF: ROME 1948 

1 . YOU MAY INFORM MFA THAT USG LEGAL POSITION AS SET FORTH 
IN 1976 MEMORANDUM REMAINS UNCHANGED, ALTHOUGH WE WILL CON- 
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TINUE TO EXAMINE COUNTERARGUMENTS PRESENTED BY ISRAEL AND 
HER CONCESSIONAIRES. WE HAVE REITERATED THIS POSITION 
IN RECENT CONVERSATIONS WITH COMPANY OFFICIALS FROM BOTH 
AMOCO AND NEPTUNE (LATTER IS AMERICAN COMPANY, OPERATING 
UNDER ISRAELI LICENSE, WHICH RECENTLY DISCOVERED OIL IN 
GULF OF SUEZ AREA TO WHICH AMOCO HOLDS 1974 CONCESSION.) 
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2. YOU ALSO MAY TELL ITALIANS THAT, TO DATE, AMOCO HAS NOT 
REQUESTED USG FORMAL ESPOUSAL OF ANY COMMERCIAL CLAIM. 
HOWEVER, CONSONANT WITH OUR RECOGNITION OF THE VALIDITY 
OF AMOCO CONCESSION OVER THAT GRANTED BY ISRAELIS TO NEP- 
TUNE, WE WOULD HAVE TO GIVE CAREFUL CONSIDERATION TO ANY 
SUCH REQUEST SHOULD AMOCO APPROACH US. WE HAVE MADE THIS 
CLEAR TO NEPTUNE REPRESENTATIVES. 

3. FINALLY, YOU SHOULD THANK MFA FOR EXCHANGE OF VIEWS 
ON THIS SUBJECT AND EXPRESS HOPE THAT ITALIANS WILL KEEP 
US INFORMED OF THEIR DECISION RE ESPOUSAL OF AGIP CLAIM. 

4. FYI. THROUGH NEPTUNE OFFICIALS, BEGIN GOVERNMENT 
HAS PRESSED FOR USG "NEUTRALITY" IN THIS COMPLICATED DIS- 
PUTE. ISRAELIS ALLEGEDLY WOULD LIKE SOLUTION WHEREBY 
ISRAELI LICENSEES WOULD BE ACCEPTED AS GOE CONCESSION- 
AIRES COINCIDENT WITH RETURN OF PHYSICAL CONTROL OVER AREA 
TO EGYPT. UNDER PROPOSED FORMULATION, NEPTUNE AND OTHER 
ISRAELI-LICENSED COMPANIES WOULD WORK CONCESSIONS, ISRAEL 
WOULD PURCHASE EXPORT PRODUCTION, AND GOE WOULD BE FINAN- 
CIAL BENEFICIARY. ALTHOUGH WE HAVE TAKEN POSITION THAT 
USG WOULD WELCOME AMICABLE SETTLEMENT ACCEPTABLE TO ALL 
PARTIES CONCERNED (I.E. GOVERNMENTS AND COMPANIES), THIS 
ESSENTIALLY IS MATTER FOR RESOLUTION BETWEEN GOE AND GOI 
IN CONTEXT OF PEACE NEGOTIATIONS. MEANWHILE, GOE CONTI 
NUES TO STAND BY ARRANGEMENT WITH AMOCO. WE CONTINUE OUR 
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READINESS TO PROTECT THAT COMPANY’S RIGHTS, IN ACCORDANCE 
WITH OUR ESTABLISHED PRACTICE. 

5. ACCORDING TO OUR INFORMATION, AGIP MAY BE "WORKING 
BOTH SIDES OF THE STREET" ON THIS ONE. BETWEEN 1967 AND 
TIME FIELDS RELINQUISHED AS A RESULT OF SINAI AGREEMENTS, 

AGIP PRODUCED OIL FOR ISRAEL FROM ABU RUDEIS AND BELAYIM. 
END FYI. VANCE 
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